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• On September 19th, Mexico City – and surrounding states of Mexico, Morelos and Puebla – was
stunned by a 7.1 magnitude afternoon earthquake. The affected area is home to 33 million
residents, 27% of Mexico’s population, and generates more than 30% of its national GDP.
• Confirmed data show at least 44 collapsed properties, with an additional 78 facing some damage
or risk of collapsing. Thirty-five commercial properties are included in this total with Class B and C
assets being the most affected. Furthermore, as many as 1,800 properties, mostly residential, are
believed to be damaged, but most estimates remain unconfirmed.
• While Mexico continues improving construction standards and codes, there are numerous
properties that because of age, sediment, location, or other challenges, are structurally vulnerable
to these seismic disasters.
• In the earthquake’s aftermath, CBRE Research continues to assess the impact on local and
national commercial real estate. Following are highlights of our initial findings.
Damaged Properties & Class B/C Inventory

Source: CBRE Research, September 2017.

Office:
The majority of collapsed office buildings were in the Class B and C category. However, less than
10% of Mexico City’s Class B & C office stock, suffered significant damage.
Displaced tenants are looking for temporary, turnkey space, likely absorbing some of the 920,190
sq.m (9.8 million sq. ft.) of vacancy in the Class A leasing market. Buildings with conditioned or
furnished space are receiving increasing demand from displaced Class B & C building occupiers.
Industrial:
Significant industrial damage has not been widely reported. To date, CBRE Research has identified
only a handful of industrial properties with substantial damage.
As part of the recovery, we expect a spike in demand for warehouse space from building supply
companies, disaster relief providers and consumer-goods distributors, which will further compress
vacancy in the Mexico City metropolitan area. This key distribution & logistics hub has a current
vacancy rate of 2.9%.
Retail:
Neighborhood and community shopping centers in Taxqueña and Coapa, located in the southern
section of Mexico City, reported the most impact. Street-level retail space in mixed-use buildings and
residential buildings were also affected, especially in the Roma-Condesa submarket where as many
as five buildings collapsed.
Consumer goods and building supply retailers will see increased sales volume, which will
supplement current growth in Mexico City retail activity, especially for home-improvement goods and
grocery centers.
Hotel:
Approximately 5% of the 52,000 hotel rooms in Mexico City reported some degree of damage and
occupancy dropped significantly the week following the earthquake. Long term, there will likely be no
adverse impact to Mexico’s largest hotel base, which is primarily driven by business travelers.
Property Damage Count

Source: CBRE Research.
*/ Estimated by CBRE Research with Mexican Government and Infonavit (Mexican Institute for Housing) data.
Different damages could refer to superficial or probable structural damages.

1985 vs. 2017 Earthquake Comparison

Source: UNAM - Servicio Sismológico Nacional (Mexico's National University - Mexico's Earthquake Center),
September 2017. *Estimated. **Confirmed as of September 26 at 6PM.

Visit the Global Research Gateway

Having trouble downloading this report? Visit our help page
or email us at gatewaysupport@cbre.com.

You may also unsubscribe by calling toll-free +1 877 CBRE 330 (+1 877 227 3330).
Please consider the environment before printing this email.
CBRE respects your privacy. A copy of our Privacy Policy is available online. If you have questions or concerns about our compliance
with this policy, please email PrivacyAdministrator@cbre.com or write to Attn: Marketing Department, Privacy Administrator, CBRE, 200
Park Ave. 17-19 Floors, New York, NY 10166.
Address: Pedregal 24, Molino del Rey C.P. 11040, CDMX.
© 2017 CBRE Statistics contained herein may represent a different data set than that used to generate National Vacancy and
Availability Index statistics published by CBRE Corporate Communications or CBRE's research and econometric forecasting unit, CBRE
Econometric Advisors. Information herein has been obtained from sources believed reliable. While we do not doubt its accuracy, we
have not verified it and make no guarantee, warranty or representation about it. It is your responsibility to independently confirm its
accuracy and completeness. Any projections, opinions, assumptions or estimates used are for example only and do not represent the
current or future performance of the market. This information is designed exclusively for use by CBRE clients, and cannot be
reproduced without prior written permission of CBRE.
CBRE and the CBRE logo are service marks of CBRE, Inc. and/or its affiliated or related companies in the United States and other
countries. All other marks displayed on this document are the property of their respective owners.

